FINANCIAL INFORMATION FORUM

July 24, 2026

By electronic mail to rule-comments@sec.gov

Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549-1090

Attn: Secretary

Re: Self-Regulatory Organizations; Financial Industry Regulatory Authority, Inc.; Notice of Filing
and Immediate Effectiveness of a Proposed Rule Change to Amend the FINRA Rule 6300 Series
(Trade Reporting Facilities) to Extend the Trade Reporting Facilities Operating Hours to 23
Hours Per Day, Five Days Per Week (File No. SR-FINRA-2026-015)

Dear Secretary,

The Financial Information Forum (“FIF”)! appreciates the opportunity to comment on the above-
referenced Notice of Filing published by the Securities and Exchange Commission (the “Commission”) on
July 15, 2026 (the “Notice of Filing”).? The Notice of Filing relates to a rule filing (the “rule filing”) by the
Financial Industry Regulatory Authority, Inc. (“FINRA”)? to amend FINRA Rules 6320A, 6320B, 6380A and
6380B “... to extend TRF operating hours such that the TRFs are operational from 9:00 p.m. Eastern Time
(“E.T.”) on Sundays to 8:00 p.m. ET Fridays, excluding holidays, with a one-hour pause from 8:00 p.m.
E.T. t0 9:00 p.m. E.T. on Monday through Thursday.”* The rule filing provides that “FINRA has filed the
rule change for immediate effectiveness.”” The implementation date of the rule change will be the date
that the Securities Information Processors expand their operations to disseminate quotation and trade

L FIF (www.fif.com) was formed in 1996 to provide a centralized source of information on the implementation
issues that impact the securities industry across the order lifecycle. Our participants include broker-dealers,
exchanges, back office service bureaus, and market data, regulatory reporting and other technology vendors in the
securities industry. Through topic-oriented working groups, FIF participants focus on critical issues and productive
solutions to technology developments, regulatory initiatives, and other industry changes.

2 Securities Exchange Act Release No. 105922 (July 15, 2026), 91 FR 45299 (July 20, 2026).

3 FINRA, Proposed Rule Change to Amend the FINRA Rule 6300 Series (Trade Reporting Facilities) to Extend the
Trade Reporting Facilities Operating Hours to 23 Hours Per Day, Five Days Per Week (July 7, 2026) (File No. SR-
FINRA-2026-015), available at https://www.finra.org/sites/default/files/2026-07/SR-FINRA-2026-015.pdf (“Rule
Filing”).

41d. at 3.

51d. at 4.
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data on a 23x5 basis.® In this letter we use the terms (i) “TRFs” to refer collectively to the FINRA/NYSE
Trade Reporting Facility, the FINRA/Nasdaqg Trade Reporting Facility Carteret, and the FINRA/Nasdaq
Trade Reporting Facility Chicago, (ii) “ORF” to refer to the OTC Reporting Facility operated by FINRA, and
(iii) “real-time reporting” to refer to the requirement in FINRA Rules 6380A(a)(1) and 6380B(a)(1) that a
firm report trades to the TRFs “... as soon as practicable but no later than 10 seconds after execution.”’
This letter also comments on technical documentation published by FINRA and the TRFs in connection
with the rule filing.

The following are some of the key points discussed in this letter:

e FIF members request that FINRA make permanent the current exception from real-time
reporting for qualifying overnight transactions (as described below).

o If FINRA is not agreeable to making the current exception permanent, FIF members request that
FINRA extend the current exception for a two-year period from the implementation date of the
rule filing.

e FIF members request this extension for two types of qualifying overnight transactions

o FIF members request this extension for transactions that involve batch processing of
orphaned fractional share positions because batch processing makes reporting these
transactions within ten seconds on a consistent basis impossible for certain firms (based
on the technology and processes currently implemented by these firms).

o FIF members also request this extension for trades for exchange-traded fund shares
(“ETFs”) agreed upon during regular trading hours, where the trade price is (i) based on
the net asset value of the underlying securities (“NAV”), and (ii) finalized between 8 p.m.
and 11:59 p.m.2 that calendar day after determination of the NAV. FIF members request
this extension because there are firms that engage in these types of transactions that
are not planning to otherwise engage in overnight trading for either customers or as
principal, and it would be unduly burdensome to require these firms to maintain
overnight staff for the sole purpose of reporting these transactions in real-time.

e FIF members are concerned about an inconsistency between standard industry practice for
booking ETF NAV trades and FINRA guidance for reporting these trades to the TRF. This
inconsistency becomes problematic with the new definition of Trade Date set forth in the rule
filing, as discussed below.’ FIF members would like to discuss this issue with Commission and
FINRA representatives.

e FIF members support FINRA's creation of the following new definitions to clarify the difference
between a calendar day and a Trade Date: Calendar Day; Business Day; Regular Trading Hours;
and Trade Date.'® These definitions provide important clarity relating to these four distinct
concepts.

6 See Securities Exchange Act Release No. 105779 (June 26, 2026), 91 FR 40082 (July 1, 2026), and Securities
Exchange Act Release No. 105780 (June 26, 2026), 91 FR 40058 (July 1, 2026).

7 FINRA Rules 6380A(a)(1) and 6380B(a)(1).

8 All times in this letter refer to Eastern Time.

9 Rule Filing, at 11.

101d. at 10-11.
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e While the TRF specifications do not require the reporting of a unique Branch Sequence Number
(for the FINRA/Nasdaq TRFs)! or Compliance Identifier (for the FINRA/NYSE TRF),*? the effect of
consolidated audit trail (“CAT”) reporting requirements relating to the tapeTradelD is to require
unique reporting of these TRF identifiers to the applicable TRF for any Event Date (currently
defined in CAT to represent a calendar day).!® FIF members request confirmation that, upon
implementation of the rule filing, this validation for uniqueness will continue to be based on a
calendar day.

e FIF members request that FINRA and Nasdaq provide clarification on the values that are
represented in the RptDate and related fields in the Nasdaq Equity Trade Journal documents.

. Request to extend the current exception for qualifying overnight transactions
A. Request to extend the current exception for qualifying overnight transactions

FIF members request that FINRA make permanent the current exception from real-time reporting for
qualifying overnight transactions. If FINRA is not agreeable to this, FIF members request that FINRA
extend the current exception for a two-year period from implementation of the rule filing. FIF members
request this extension for two specific scenarios, as discussed below.

B. Background on the current exception

On March 2, 2026, the Commission published Notice of Filing of a rule filing by FINRA to provide a
limited, temporary exception from real-time reporting to the TRFs for qualifying overnight
transactions.'* This exception is codified in Supplementary Material .05 to FINRA Rules 6380A (as
applied to the FINRA/Nasdaq TRFs) and 6380B (as applied to the FINRA/NYSE TRF). The rule filing by
FINRA?® became effective upon filing.'® The rule filing defines a qualifying overnight transaction as

11 Nasdaq FIX for Trade Reporting Programming Specification, Version 2026-02 (June 2026), available at
https://catnmsplan.com/sites/default/files/2026-

06/06.26.26 CAT Reporting Technical Specifications for Industry Members v4.2.0r1 CLEAN.pdf, at
https://www.nasdaqgtrader.com/content/technicalsupport/specifications/TradingProducts/fixactspec.pdf (“Nasdaq
TRF Specification”), at 48.

12 NYSE Pillar Gateway FIX Protocol Specification, FINRA/NYSE Trade Reporting Facility, Spec Version 2.0 (July 10,
2026), available at

https://www.nyse.com/publicdocs/nyse/NYSE Pillar FIX Gateway FINRA NYSE TRF FIX Protocol Specification.
pdf (“NYSE TRF Specification”), at 26.

13 CAT Reporting Technical Specifications for Industry Members, Version 4.2.0r1 (June 6, 2026), available at
https://catnmsplan.com/sites/default/files/2026-

06/06.26.26 _CAT Reporting Technical Specifications for Industry Members v4.2.0r1 CLEAN.pdf (“CAT
Reporting Technical Specifications”), at 438.

14 Securities Exchange Act Release No. 104912 (Mar. 2, 2026), 91 FR 10835 (Mar. 5, 2026) (“QOT Notice of Filing”).
15 FINRA, Proposed Rule Change to Amend FINRA Rules 6380A and 6380B (Transaction Reporting) to Provide a
Limited, Temporary Exception from Reporting Specified Overnight Transactions Prior to 8:00 a.m. Eastern Time
(Feb. 25, 2026) (SR-FINRA-2016-005), available at https://www.finra.org/sites/default/files/2026-02/SR-FINRA-
2026-005.pdf (“QOT rule filing”).

16 QOT Notice of Filing, at 91 FR 10835.

FINANCIAL INFORMATION FORUM 3


https://catnmsplan.com/sites/default/files/2026-06/06.26.26_CAT_Reporting_Technical_Specifications_for_Industry_Members_v4.2.0r1_CLEAN.pdf
https://catnmsplan.com/sites/default/files/2026-06/06.26.26_CAT_Reporting_Technical_Specifications_for_Industry_Members_v4.2.0r1_CLEAN.pdf
https://www.nasdaqtrader.com/content/technicalsupport/specifications/TradingProducts/fixactspec.pdf
https://www.nyse.com/publicdocs/nyse/NYSE_Pillar_FIX_Gateway_FINRA_NYSE_TRF_FIX_Protocol_Specification.pdf
https://www.nyse.com/publicdocs/nyse/NYSE_Pillar_FIX_Gateway_FINRA_NYSE_TRF_FIX_Protocol_Specification.pdf
https://catnmsplan.com/sites/default/files/2026-06/06.26.26_CAT_Reporting_Technical_Specifications_for_Industry_Members_v4.2.0r1_CLEAN.pdf
https://catnmsplan.com/sites/default/files/2026-06/06.26.26_CAT_Reporting_Technical_Specifications_for_Industry_Members_v4.2.0r1_CLEAN.pdf
https://www.finra.org/sites/default/files/2026-02/SR-FINRA-2026-005.pdf
https://www.finra.org/sites/default/files/2026-02/SR-FINRA-2026-005.pdf

a transaction (i) for which the last sale report is appended with the trade report modifier
as specified by FINRA for a trade that occurs at a price based on an average weighting or
another special pricing formula pursuant to paragraph (a)(5)(E) of this Rule and (ii) that
either results from an overnight batch process or involves a trade for exchange-traded
fund shares agreed upon during normal market hours where the trade is executed

based on the net asset value of the underlying investments that was published after the
close of the FINRA/[Nasdaq][NYSE] Trade Reporting Facility.”

The rule filing provides that the exception for qualifying overnight transactions “... shall be in effect until
the earlier of (i) the effective date of any amendments to this Rule to further extend the
FINRA/[Nasdaq][NYSE] Trade Reporting Facility operating hours or (ii) December 31, 2027.” 8

C. Request for FINRA to extend the current exception for qualifying overnight transactions as
applied to batch processing of orphaned fractional positions

Background

FIF members request that FINRA make permanent (or, alternatively, extend for two years from the
implementation date of the rule filing) the current exception for qualifying overnight transactions as
applied to batch processing of orphaned fractional positions. FIF members note that the current
exception is limited to scenarios where the trade price is based on a prior reference price, as described
in this subsection. FIF members are requesting an extension of the current exception because the batch
processing described below makes reporting these transactions within ten seconds on a consistent basis
impossible for certain firms (based on the technology and processes currently implemented by these
firms). These trades also provide limited transparency to the market as they are not priced based on
current market conditions.

Description of workflow
The following is a description of this workflow:

e C(Client A submits an ACATS (Automated Customer Account Transfer Service) request to move its
account from Firm 1 to Firm 2.*°

e Firm 1 approves the ACATS request and delivers all whole share positions to Firm 2.

e Due to dividend reinvestment activity and the fact that ACATS does not support the transfer of
fractional share positions, Client A’s account at Firm 1 is left with 20 different residual fractional
positions that now need to be liquidated.

17.QOT rule filing, at 32-34. Supplementary Material .05 to FINRA Rule 6380A (which references the FINRA/Nasdaq
TRF). Supplementary Material .05 to FINRA Rule 6380B (which references the FINRA/NYSE TRF).

18 QOT rule filing, at 33-34. Supplementary Material .05 to FINRA Rule 6380A. Supplementary Material .05 to FINRA
Rule 6380B.

19 See, for example, DTCC, ACATS, available at https://www.dtcc.com/clearing-and-settlement-services/equities-
clearing-services/acats.
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e During batch processing, Firm 1’s system identifies all such accounts with orphaned fractional
positions, builds a list of trades to liquidate all those positions across all accounts (of all
impacted customers), executes all those residual fractional liquidation trades, and then reports
all those trades to a TRF or the ORF, as applicable.

Discussion

For certain firms, real-time reporting for these trades is not feasible. More specifically, for these firms,
the aggregate volume of trades across all accounts, and the need to pause to check for a trading halt
before executing each trade, creates a latency that makes reporting these batch-processed transactions
within 10 seconds on a consistent basis impossible based on the scale of this activity and the technology
and processes currently implemented by these firms.

It is notable that this activity is not being executed at active market prices. Similar to trade correction
activity, which is executed using a price from a prior date and/or time, these fractional liquidation trades
are being executed using the prior day’s closing price. As such, there is less value in this activity being
reported and disseminated within 10 seconds.

As noted above, the exception only applies where the trade price is based on a prior reference price. FIF
members would support FINRA providing a trade modifier that a firm could use when it seeks to rely on
this exception, as this would provide transparency to FINRA on the use of this exception. FIF members
understand that any such modifier could not be implemented within the same timeframe as the rule
filing and would need to be implemented at a future date.

Alternative for FINRA to extend the current exception for two years

If FINRA does not agree to make permanent the current exception, FIF members request that FINRA
extend the current exception for a period of two years from the implementation date of the rule filing. It
is possible during this two-year period that firms will update their reporting technology and processes in
a manner that would allow for real-time reporting of these transactions, in which case further extension
of this exception would not be necessary.

D. Request for FINRA to extend the current exception for NAV trades where the pricing is
finalized after 8 p.m.

Background

FIF members request that FINRA make permanent (or, alternatively, extend for two years from the
implementation date of the rule proposal) the current exception for qualifying overnight transactions as
applied to trades for ETF shares agreed upon during regular trading hours, where the trade price is
based on the NAV and finalized between 8 p.m. and 11:59 p.m. that calendar day after determination of
the NAV. The current exception applies to trades where the trade price is “... based on the net asset
value of the underlying investments that was published after the close of the FINRA/[Nasdaqg][NYSE]
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Trade Reporting Facility.”?° Given that, upon implementation of the rule filing, the TRFs will reopen at 9
p.m., FIF members further request that FINRA clarify that the close of the TRF, as referred to in the
exception, refers to the close of the TRF for the trading day on which the trade was initially agreed
during regular trading hours.

The reason for this request is that there are firms that engage in these types of transactions that are not
planning to otherwise engage in overnight trading either for customers or as principal, and it would be
unduly burdensome to require these firms to maintain overnight staff for the sole purpose of reporting
these transactions in real-time. These trades also provide limited transparency to the market as they are
not priced based on current market conditions.

Description of workflow
The following is a description of this workflow:

o Atrade for ETF shares is agreed during regular trading hours. At the time of this agreement,
both parties are legally committed to the trade.

o The trade price is based on the NAV of the underlying instruments, as determined later that
same calendar day.

e Between 8 p.m. and 11:59 p.m. that calendar day, the broker-dealer executing the NAV trade
receives a data feed with NAV values; upon receiving the data feed, the broker-dealer finalizes
the trade price.

Discussion

As discussed above, the reason for the requested extension of the current exception is that there are
firms that engage in these types of transactions that are not planning to otherwise engage in overnight
trading for customers or as principal, and it would be unduly burdensome to require these firms to
maintain overnight staff for the sole purpose of reporting these transactions in real-time. These trades
also provide limited transparency to the market as they are not priced based on current market
conditions.

FIF members would further support FINRA providing a trade modifier that a firm could use when it seeks
to rely on this exception, as this would provide transparency to FINRA on the use of this exception. FIF
members understand that any such modifier could not be implemented within the same timeframe as
the rule filing and would need to be implemented at a future date.

Alternative for FINRA to extend the current exception for two years

If FINRA does not agree to make permanent the current exception, FIF members request that FINRA
extend the current exception for a period of two years from the implementation date of the rule filing. It

20 QOT rule filing, at 32-34. Supplementary Material .05 to FINRA Rule 6380A. Supplementary Material .05 to FINRA
Rule 63808B.
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is possible during this two-year period that the firms that engage in these transactions but are not
planning to participate in overnight trading as of the implementation date of the rule filing will
commence participation in overnight trading within two years from the implementation date, in which
case further extension of the exception would not be necessary.

1. Additional concern relating to ETF NAV trades

FIF members have an additional concern relating to the reporting of ETF NAV trades where the pricing is
finalized after 8 p.m. Customers consider these trades as executed on the date that the trade is agreed,
notwithstanding that the pricing is finalized after 8 p.m. At present, when pricing of these trades is
finalized after 8 p.m., the standard market practice is for broker-dealers and their customers to settle
these trades on T+1 relative to the Trade Date of when the trade is agreed. For example, if a broker-
dealer and a customer agree to an ETF NAV trade during regular trading hours on Monday July 20, 2026,
and the pricing is finalized after 8 p.m. that day, the standard market practice is for the broker-dealer
and the customer to settle the trade on Tuesday July 21, 2026. In this scenario, the parties submit any
pricing adjustments (which are typically not material) to The Depository Trust Company early in the
morning on July 21 to enable timely trade settlement. FIF members do not expect that this standard
market practice will change after the expansion of exchange trading hours.

This standard market practice is inconsistent with current FINRA guidance. More specifically, FINRA’s
TRF FAQs include the following guidance in FAQ Q313.1:

Q313.1: At 2:00 p.m., member BD1 receives an order that is to be priced at the Net
Asset Value ("NAV") of the security. Later that day, the NAV is published at 6:00 p.m.,
and BD1 executes the trade at the published NAV at 6:30 p.m. What execution time
should be used in the trade report? What trade report modifier should be used in byte 4
(the SRO detail modifier field) when reporting this trade?

A313.1: BD1 should report an execution time of 6:30 p.m., which is the time BD1
executed the trade at the published NAV, and should use the special pricing formula
(.W) modifier in byte 4. BD1 should not report 2:00 p.m. (the time it received the order)
or 6:00 p.m. (the time of publication of the NAV) as the time of execution.??

This guidance becomes problematic with the new definition of Trade Date set forth in the rule filing
(which defines a Trade Date to commence at 8 p.m.).2> Applying FINRA guidance and the new definition
of Trade Date to the example above (where a trade is originally agreed during regular trading hours on
July 20, 2026), the trade would be reported with a Trade Date of July 21, 2026, even though the parties
record in their books and records that the trade was executed on July 20, 2026. FIF members
understand the rationale for FINRA’s guidance but at the same time are concerned about the lack of
consistency within a firm’s books and records for these transactions. More importantly, institutional
customers, including large Asset Managers, Investment Companies, Investment Advisors and Mutual

21 FINRA, Trade Reporting Frequently Asked Questions, available at https://www.finra.org/filing-reporting/market-
transparency-reporting/trade-reporting-fag, at FAQ 313.1.
22 Rule Filing, at 11.
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Fund Companies, expect the recognition of Trade Date to be the date that the customer and the broker-
dealer agreed to the trade using the indicative NAV price. Recognizing the following day as Trade Date,
as outlined in the current FINRA FAQs, would have a material impact on the way that these institutional
customers fund their activities and manage their mutual funds, ETFs and underlying customer portfolios.
FIF members would like to discuss with FINRA potentially adding a flag to TRF reporting that would allow
firms to report these transactions based on the date on which the trade was originally agreed (i.e., July
20, 2026 in the example above). FIF members understand that any such modifier could not be
implemented within the same timeframe as the rule filing and would need to be implemented at a
future date.

1l. New definitions

FIF members support FINRA's creation of the following new definitions to clarify the difference between
a calendar day and a Trade Date: Calendar Day; Business Day; Regular Trading Hours; and Trade Date.”
These definitions provide important clarity relating to these four distinct concepts.

Iv. TRF documentation
A. Branch Sequence Number and Compliance Identifier

FIF members are not aware of any requirement that a firm report (i) a unique Branch Sequence Number
to the FINRA/Nasdaq TRFs,?* or (ii) a unique Compliance Identifier to the FINRA/NYSE TRF.? However, a
firm is required to report a tapeTradelD to CAT for every trade, the tapeTradelD must match the Branch
Sequence Number or Compliance Identifier (as applicable) reported to the applicable TRF, and the
tapeTradelD must be unique for any Event Date.?® The CAT Technical Specifications define the Event
Date as the date portion of the Event Timestamp reported for the applicable CAT event (which is the
calendar date of the applicable CAT event).? This set of CAT reporting requirements effectively imposes
an obligation on a firm to report unique Branch Sequence Numbers and Compliance Identifiers to the
TRFs for any Event Date (i.e., uniqueness is required for each calendar date). FIF members request that
FINRA and FINRA CAT, LLC (“FINRA CAT") provide confirmation that, as of the implementation date of
the rule filing, validation by FINRA CAT of a unique tapeTradelD will continue to be based on a calendar
date (and not based on a Trade Date). For a future date, FIF members would support changing the
current approach such that FINRA CAT would validate uniqueness of the tapeTradelD based on the
Trade Date, as opposed to the calendar date, but this change should only be implemented with
sufficient advance notice to reporting firms. To implement this change, FINRA CAT would need to
translate a reported Event Date to an equivalent Trade Date by converting the date portion of the Event
Timestamp to the following calendar day (that is a Trade Date) if the time portion of the Event
Timestamp is between 8 p.m. and 11:59 p.m. More generally, FIF members request that FINRA and
FINRA CAT provide a mapping of these and other values between CAT and TRF reporting.

23 |d. at 10-11.

24 Nasdaq TRF Specification, at 48.

25 NYSE TRF Specification, at 26.

26 CAT Reporting Technical Specifications, at 401.
271d. at 5.
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B. Nasdaq Equity Trade Journal

In connection with the rule filing, Nasdaq published updated versions of two of its Equity Trade Journal
(“ETJ)”) documents.?® FIF understands that consistent updates were made to the two documents.

The updates include the following updated description for the RptDate field:
Trade Report Date
MM/DD/YYYY

Starting December 6, 2026, Trade Date is reported by firms according to the Business
Date. For more info, refer to Section 2.1 of the Trading Reporting Specification.

Prior to December 6, 2026, Trade Date represents the execution date on a Calendar Day
basis.?

FIF members understand this field to represent the date portion of the timestamp for when the firm
reported the event to the TRF (i.e., the calendar date on which the firm reported the event).
Accordingly, FIF members do not understand why this field would report the Trade Date. The ETJ
documents also includes a RptTime field, and a Trade Date reported to the FINRA/Nasdaq TRF does not
have an associated time.*° FIF members also do not understand the following sentence from the excerpt
above: “Starting December 6, 2026, Trade Date is reported by firms according to the Business Date.”3!
As described in the rule filing, Trade Date is not always reported based on the Business Date.*?
Accordingly, it would seem incorrect to always determine the Trade Date based on the Business Date.
FIF members request further clarification on these points from FINRA and Nasdaqg. More generally, FIF
members request that FINRA and Nasdaq map each field in the ETJ to its associated field from the TRF
specification document.

FIF members also request that FINRA and Nasdagq clarify that the ExeDate and ExeTime fields in the ETJ
documents refer to the calendar date and time rather than the Trade Date.®

* % % % %

28 Nasdaq, Equity Trade Journal by Security (with Fractional Shares) (June 2026).
https://nasdaqgtrader.com/content/home/help/ETJdI-fractional-shares.pdf (“ETJ by Security”); Nasdaq, Equity
Trade Journal Clearing Firm (with Fractional Shares) (June 2026), available at
https://nasdaqgtrader.com/content/home/help/ETIClearingfirms definitions-fractional-shares.pdf (“ETJ Clearing”).
2% ETJ by Security, at 1. ETJ Clearing, at 1.

30 ETJ by Security, at 1-2. ETJ Clearing, at 1-2. Nasdaq TRF Specification, at 38-39.

31 ET) by Security, at 1. ETJ Clearing, at 1.

32 Rule Filing, at 10-11.

33 ETJ by Security, at 2 and 4. ETJ Clearing, at 2 and 4.
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FIF members appreciate the opportunity to comment on the above-referenced FINRA Notice of Filing

and associated documentation published by FINRA and the TRFs. If you would like clarification on any of

the items discussed in this letter or would like to discuss further, please contact me at
howard.meyerson@fif.com.

Very truly yours,
/s/ Howard Meyerson

Howard Meyerson
Managing Director, Financial Information Forum
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