FINANCIAL INFORMATION FORUM

July 11, 2025

By electronic mail to rule-comments@sec.gov

Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549-1090

Attn: Secretary

Re: Self-Regulatory Organizations; Financial Industry Regulatory Authority, Inc.; Notice of Filing of
a Proposed Rule Change to Amend FINRA Rule 6730 (Transaction Reporting) (File No. SR-
FINRA-2025-008)

Self-Regulatory Organizations; Municipal Securities Rulemaking Board; Notice of Filing of a
Proposed Rule Change to Amend Rule G-14 RTRS Procedures under MSRB Rule G-14 Regarding
the Timing of Reporting Transactions in Municipal Securities to the MSRB and to Make a
Related Amendment to Rule G-12 (File No. SR-MSRB-2025-01)

Dear Secretary,

The Financial Information Forum (“FIF”)! appreciates the opportunity to comment on the above-
referenced Notices of Filing published by the Securities and Exchange Commission (the “Commission”)
on June 16, 2025 relating to (i) a rule filing by the Financial Industry Regulatory Authority (“FINRA”) to
amend FINRA Rule 6730 (the “FINRA Rule Change Filing”),> and (ii) a rule filing by the Municipal
Securities Rulemaking Board (the “MSRB"”) to amend the Rule G-14 RTRS Procedures under MSRB Rule
G-14 (the “MSRB Rule Change Filing”).?

Background on FINRA and MSRB proposed rule changes

The Commission provides the following description of the FINRA Rule Change Filing:

LFIF (www.fif.com) was formed in 1996 to provide a centralized source of information on the implementation
issues that impact the securities industry across the order lifecycle. Our participants include broker-dealers,
exchanges, back office service bureaus, and market data, regulatory reporting and other technology vendors in the
securities industry. Through topic-oriented working groups, FIF participants focus on critical issues and productive
solutions to technology developments, regulatory initiatives, and other industry changes.

2 Securities Exchange Act Release No. 103270 (June 16, 2025), 90 FR 26382 (June 20, 2025) (“Notice of FINRA Rule
Change Filing”).

3 Securities Exchange Act Release No. 103262 (June 16, 2025), 90 FR 26390 (June 20, 2025) (“Notice of MSRB Rule
Change Filing”).
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FINRA is proposing to amend FINRA Rule 6730 (Transaction Reporting) to maintain the
currently effective 15-minute outer limit timeframe for reporting TRACE-eligible
securities covered by File No. SR-FINRA-2024-004 and to provide a streamlined
alternative for reporting and dissemination in connection with specified allocations of
an aggregate order in a TRACE eligible security to multiple managed customer
accounts.*

The Commission further provides:

FINRA is proposing to amend Rule 6730 to add new Supplementary Material .08
(Reporting Allocation Trades) to permit a member that is both a broker-dealer and an
investment adviser (“BD/IA”) to report allocations of specified orders to managed
customer accounts in a streamlined manner. Specifically, proposed Supplementary
Material .08 would provide that a member BD/IA may report allocations of an aggregate
order in a TRACE-Eligible Security to multiple managed customer accounts in a single,
aggregate TRACE trade report (in lieu of separately reporting allocations to each
managed customer account). Under the proposal, an aggregate TRACE trade report
must reflect allocations with the same price and Time of Execution and be submitted to
TRACE within the timeframes specified in Rule 6730(a). In addition, Rule 6730(c) would
be updated to require that the aggregate trade report include the number of managed
customer accounts to which the TRACE-Eligible Security is being allocated.®

The Commission provides the following description of the MSRB Rule Change Filing:

The MSRB filed with the Commission a proposed rule change to (i) amend Rule G-14
RTRS Procedures under MSRB Rule G-14, on reports of sales or purchases, to rescind a
previously approved but not yet effective shortening of the amount of time within
which brokers, dealers and municipal securities dealers (“dealers”) must report most
transactions to the MSRB, reverting such timeframe to the currently effective 15-minute
reporting timeframe, (ii) amend the Rule G-14 RTRS Procedures to eliminate two
previously approved but not yet effective reporting exceptions and a manual trade
indicator relating to the rescinded shortened timeframes, and (iii) make a related
conforming amendment to MSRB Rule G-12, on uniform practice (“Rule G-12"), as
described herein (the “proposed rule change”).®

Time period for reporting

FIF members support the respective proposals by FINRA and the MSRB to maintain the reporting time
periods that are currently in effect for TRACE and RTRS, respectively. FIF members note that the

significant majority of trades reported to TRACE and RTRS are reported automatically upon execution
and that it is standard practice for industry members to report these automatically reported trades in

4 Notice of FINRA Rule Change Filing, at 90 FR 26382.
51d. at 90 FR 26384.
6 Notice of MSRB Rule Change Filing, at 90 FR 26391.
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real-time. FIF members further note that with respect to trades that are reported manually, industry
members are subject to the obligation to report these trades “as soon as practical.”” This requirement
applies for trades reported to TRACE and RTRS.8

Allocations by firm dually registered as a broker-dealer and investment adviser

FIF members support the proposal by FINRA to allow an entity that is dually registered as a broker-
dealer and investment adviser (“BD/IA”) to report allocations of an aggregate order through a single,
aggregated TRACE report. The current requirement to report individual allocations imposes a significant
reporting burden on BD/IAs that does not apply to broker-dealers that conduct the equivalent business
through an affiliated investment adviser. FIF members also are concerned that, with the current
reporting requirement for these types of allocations, smaller-sized allocations can be reported to the
market with pricing that was determined based on a block trade, when this pricing might not be
available for trades of these smaller-sizes (absent the ability of the BD/IA to execute and then allocate a
block trade). In other words, the pricing for these allocations is based on a block-sized trade, but the
trades are disseminated to the market as smaller-sized trades.

FIF members have concerns that the proposed requirement to identify and report the number of
allocations within the TRACE-reporting timeframes could be challenging. FIF members are not clear as to
the reason for this requirement. FIF members believe that the policy goal should be to provide
equivalent treatment for broker-dealers that have an affiliated investment adviser (“affiliated 1A”) and
BD/IAs. If a broker-dealer has an affiliated 1A, the broker-dealer would report a single trade with the
affiliated IA without reporting the number of allocations by the affiliated IA. Accordingly, it would be
appropriate similarly to require the BD/IA to report an aggregated allocation to the customers of the
BD/IA without reporting the number of allocations.

FIF members further support the decision of FINRA to make the proposed streamlined reporting of
allocations optional.

If FINRA were to require firms that adopt the streamlined reporting alternative to report the number of
allocations, FIF members recommend that FINRA add a new permitted value to an existing TRACE tag as
opposed to adding a new reporting tag. For example, FINRA could consider using the
SpecialPricelndicator and Memo tags for this purpose. This approach would reduce the required
implementation work for this change.

%k %k kk

7 FINRA Rule 6730(a); Rule G-14 RTRS Procedures, Section (a)(ii).
8 lbid.
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FIF members appreciate the opportunity to comment on the above-referenced FINRA and MRSB rule
filings. If you would like clarification on any of the items discussed in this letter or would like to discuss
further, please contact me at howard.meyerson@fif.com.

Very truly yours,
/s/ Howard Meyerson

Howard Meyerson
Managing Director, Financial Information Forum
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