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FINANCIAL INFORMATION FORUM 
 

July 10, 2025  

 

By electronic mail to rule-comments@sec.gov 

 

Securities and Exchange Commission 

100 F Street, NE 

Washington, DC 20549-1090 

Attn: Secretary  

 

Re:  Self-Regulatory Organizations; Financial Industry Regulatory Authority, Inc.; Notice of Filing 

and Immediate Effectiveness of a Proposed Rule Change to Amend FINRA Rule 6897(b) (CAT 

Cost Recover Fees) to Implement a Cost Recovery Fee Related to Reasonably Budgeted Costs 

of the National Market System Plan Governing the Consolidated Audit Trail for the Period 

Form July 1, 2025 Through December 31, 2025 (File No. SR-FINRA-2025-010) 

 

Dear Secretary,  

 

The Financial Information Forum (“FIF”)1 appreciates the opportunity to comment on the above-

referenced Notice of Filing published by the Securities and Exchange Commission (the “Commission”) on 

July 2, 2025.2 The Notice of Filing relates to a rule filing submitted by the Financial Industry Regulatory 

Authority (“FINRA”) on June 24, 2025 to update FINRA’s CAT Cost Recovery Fee.3 This is the fee that 

FINRA charges to the executing buyer and executing seller for each off-exchange trade to reimburse 

FINRA for the 1/3 portion of the CAT fee that FINRA is required to pay to CAT as the “CAT Participant” 

for the trade. On June 26, 2025, FINRA published an Information Notice about the rule filing.4 

 

Advance notice for future cost recovery filings 

 

FIF members request that FINRA provide at least 30 days’ prior notice of any future CAT cost recovery 

filings. For this cost recovery filing, FINRA provided seven-days’ advance notice, and this assumes that 

 
1 FIF (www.fif.com) was formed in 1996 to provide a centralized source of information on the implementation 
issues that impact the securities industry across the order lifecycle. Our participants include broker-dealers, 
exchanges, back office service bureaus, and market data, regulatory reporting and other technology vendors in the 
securities industry. Through topic-oriented working groups, FIF participants focus on critical issues and productive 
solutions to technology developments, regulatory initiatives, and other industry changes. 
2 Securities Exchange Act Release No. 103373 (July 2, 2025), 90 FR 30171 (July 8, 2025).  
3 FINRA, Proposed Rule Change to Amend FINRA Rule 6897 (Consolidated Audit Trail Funding Fees) to Implement 
Prospective CAT Cost Recovery Fee 2025-2 (Jun. 24, 2025), available at 
https://www.finra.org/sites/default/files/2025-06/SR-FINRA-2025-010.pdf (“FINRA Rule Filing”). 
4 FINRA, Information Notice – 6/26/25, Completion of Prospective CAT Cost Recovery Fee 2025-1 (Jun 26, 2025), 

available at https://www.finra.org/rules-guidance/notices/information-notice-20250626. 
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FINRA published the rule filing on June 24 and notified industry members about the rule filing on that 

date. This notice period does not provide sufficient time for industry members to update their systems 

and processes to reflect the updated cost recovery fee. These updates include updates to systems and 

processes involved in the pass-through of the FINRA CAT Cost Recovery Fee to customers and upstream 

broker-dealers, including coordination with other market participants. 

 

Amount of FINRA CAT Cost Recovery Fee 

 

The purpose of the FINRA CAT Cost Recovery Fee is to reimburse FINRA for the fees that FINRA is 

obligated to pay to CAT. As a result of CAT Fee 2025-2, as of July 1, 2025, FINRA is required to pay CAT 

$9 per executed equivalent share.5 As a result of the FINRA rule filing, FINRA is charging a fee of $5 per 

executed equivalent share to each of the executing buyer and executing seller (or $10 per executed 

equivalent share in total).6 This means that FINRA is collecting more than it pays to CAT. FINRA explains 

in the rule filing that this rounding-up is necessary “To maintain consistency with CAT LLC’s use of six 

decimal places.”7 FIF members request that FINRA provide clarification as to why it is necessary for 

FINRA to maintain this consistency. FIF members further request clarification as to how FINRA intends to 

account for this excess fee collection. For example, does FINRA intend to use this excess fee collection as 

part of FINRA’s general funds or does FINRA intend to maintain this excess fee collection as a credit 

towards payment of the cost recovery fee for future periods? It is not clear whether the former 

approach would be appropriate; and the latter approach would create complexity because FINRA would 

need to estimate trading volumes when setting the CAT cost recovery fee for future periods. The 

complexity of the latter approach is in contrast to having a straightforward process where FINRA is 

reimbursed for the precise fee that FINRA is obligated to pay to CAT. 

 

***** 

 

FIF members appreciate the opportunity to comment on the above-referenced rule filing. If you would 

like clarification on any of the items discussed in this letter or would like to discuss further, please 

contact me at howard.meyerson@fif.com.  

 

Very truly yours, 

 

/s/ Howard Meyerson 

 

Howard Meyerson 

Managing Director, Financial Information Forum 

 
5 See, for example, FINRA Rule Filing, at 8. 
6 Id. at 11. 
7 Ibid. 
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